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Registered Office

Vistra (Cayman) Limited
P.O.Box 31119

Grand Pavillion, Hibiscus Way
802 West Bay Road

Grand Cayman, KY1-1205
Cayman Islands

Head Office and Principal Place of Business in
The PRC

Dongyue International Fluoro
Silicone Material Industry Park
Zibo City

Shandong Province

the PRC

Principal Place of Business in Hong Kong

Unit 26

21/F Admiralty Centre
18 Harcourt Road
Admiralty

Hong Kong

Website Address

www.dongyuechem.com

Directors
Executive Directors

Mr. ZHANG Jianhong (Chairman and Chief Executive Officer)
Mr. FU Kwan
Mr. WANG Weidong (President)
Mr. ZHANG Zhefeng
(Vice President and Chief Financial Officer)
Mr. ZHANG Jian

Independent Non-Executive Directors

Mr. TING Leung Huel, Stephen
Mr. YANG Xiaoyong
Mr. MA Zhizhong
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Company Secretary
Ms. CHUNG Tak Lai

Authorized Representatives

Mr. FU Kwan
Ms. CHUNG Tak Lai

Audit Committee

Mr. TING Leung Huel, Stephen (Chairman)
Mr. YANG Xiaoyong
Mr. MA Zhizhong

Remuneration Committee

Mr. YANG Xiaoyong (Chairman)
Mr. TING Leung Huel, Stephen
Mr. ZHANG Jianhong

Nomination Committee

Mr. ZHANG Jianhong (Chairman)
Mr. TING Leung Huel, Stephen
Mr. YANG Xiaoyong

Corporate Governance Committee

Mr. ZHANG Jianhong (Chairman)
Mr. WANG Weidong

Risk Management Committee

Mr. TING Leung Huel, Stephen (Chairman)
Mr. YANG Xiaoyong
Mr. MA Zhizhong

Principal Share Registrar and Transfer Office

Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman KY1-1100
Cayman Islands

Dongyue Group Limited Interim Report 2023



NEEFR
CORPORATE INFORMATION

ERERODBFETIE

Hong Kong Branch Share Registrar and Transfer

BEBEERARAA
H5

BRIE 165
BREBEAOITE

TERERIT

R ERRRITR BRAA
AT

RELL R

HEmE S %
FRER B 13455

PETRHRITEROABR AT
BaEXIT

REILRE

HEmE SR

SRAEEE 7 5%

FERZERITIRMDBR A A
BAETIT

FEILERS

SIEmE S &

RiA

FOOARHE 10158

FERITIR G AR A A
BaEXTT

FELERS
SEmEA &

1B 3% 48 5%

FE Y REIRTTIRID BRRARIEA AT
FELERE

EEmEA &

FHEAPLRET 2299 5%

Office

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

Principal Bankers

China Construction Bank Corporation
Huantai Branch

134 Jianshe Road

Zibo City Huantai

Shandong Province PRC

Industrial and Commercial Bank of China Limited
Huantai Branch

7 Zhangbei Road

Zibo City Huantai

Shandong Province PRC

Agricultural Bank of China Limited
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Results Review

In the first half of 2023, given the complex domestic and overseas
economic environment, along with gloomy market sentiment, the
fluorosilicon chemical industry was significantly impacted. During the
period under review, a number of the Group’s products recorded
weakening demand from the downstream sector with price sliding to
various degrees, which also led to a decline in the Group’s revenue
and profit. Although the Group maintained its competitive edge in
the industry with intact and stable operating strategies, such
advantages were unable to offset the negative market impact on the
Group's performance.

1.  Prudent Operation amid Market Changes

During the period under review, the fluorosilicon chemical
industry recorded substantial changes with declining product
prices. In response to these changes, the Group’s management
quickly formulated business strategies to maintain prudent
operations, reinforce “internal strengthens”, reduce costs and
explore potential developments. Leveraging the Group's
economies of scale, advanced techniques, well-established
production chain and outstanding management, the Group
continued to maintain its leading position in the industry.
Through the diligent efforts of all employees, the Group
maintained stable production in the first half of this year, and
achieved certain growth in both production and sales volume.
While such growth had led to further increase in market shares,
the energy consumption level per unit product was reduced.
During the period under review, although the Group recorded a
significant decline on its results compared to the historical best
a year ago, prudent operations have laid a solid foundation for
the Group’s performance growth once the industry shall recover
in the future.
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Steady Progress for Research and Development Projects

The Group’s management has always attached great importance
to independent research and development (R&D) and
technological innovation. The Group’s R&D capabilities have
helped maintain the ongoing product competitiveness in the
market, which also contributed as an important reason behind
the Group’s capability to secure an industry-leading profit level
during market downturns. During the period under review,
despite the significant declining results, the Group continued to
maintain a certain level of R&D investment. R&D cost amounted
to approximately RMB475,928,000, accounting for
approximately 6.61% of total revenue. During the period under
review, the Group added 53 new product grades, which
contributed certain profits and new vitality to the Group. During
the period, the Group was granted 47 patents, and currently
has a total of 587 licensed patents. The Group also published
5 standards during the period, with a total of 108 various
standards published to date.

Gradually Modifying of Safe and Environmental-friendly
Production

The Group has always adhered to high standards and strict
requirements for safe and environmentally-friendly production
to ensure the stable operation of the Group. In the first half of
the year, the Group further enhanced its safety and
environmental protection management system by strengthening
the management on safety and environmental protection
targets. The implementation of information and automation
projects also provided good protection for safe and
environmentally-friendly production. During the period under
review, the Group recorded no safety and environmental
protection related incident. In addition, the Group further
increased the recycling and utilisation rate of the by-products
and waste, such as the utilisation of the by-products on
hydrogen gas, as well as the recycling of wastewater, striving to
reduce costs and increase the efficiency for the Group.

Dongyue Group Limited Interim Report 2023 7
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4. Enhancing Internal Control Management

During the period under review, the Group further strengthened
internal control management, increased efforts in disciplinary
inspection and internal control, and strictly reviewed the
implementation of systems and procedures. At the same time,
the Group also enhanced the education and training on integrity
and compliance for all employees, and mobilised the
“enhancing supervision to iron out the difficulties” initiatives,
which have significantly enhanced employees’ awareness and
vigilance of integrity and compliance.

Future Prospect

The Group continued to encounter challenges on operation during
the current macro environment. Nonetheless, the Group was fully
capable of dealing with the current situation thank to its ample
operating experiences in the industry. Going forward, the Group has
the following business strategies:

1. Firmly uphold the “high-intensity supervision”
management strategy

The Group fully understands the importance of high standard
management under the current business environment. Going
forward, we will further utilise the functions in various aspects
within the organisation such as disciplinary inspection, internal
audit, finance and other business segments to firmly implement
“high-intensity supervision” and strengthen compliance
management. For the second half of this year, the Group will
further perfect the workflow system on procurement,
maintenance, project construction and transportation, as well as
contract management, supervision management and other
related tasks to strictly control various expenses. Under the
unfavourable external environment, we should safeguard the
Group's interests by practising our “internal strengths”.
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Precise application of R&D resources

The Group believes that, notwithstanding the current intense
operating conditions, the persistency to maintain its objectives
in R&D and innovation is imperative. Based on the current
situation, the Group will further concentrate R&D resources,
conduct in-depth studies, and carry out precise R&D of high-end
products with good market prospects and greater returns in
formulating a new development path in the fluorosilicon
industry that is unique to Dongyue.

Deepen Human Resources Reform

Industry downturn is a critical period for the Company’s human
resources. The Group will further enhance human resources
reform, establish a vibrant human resources platform, create a
favourable entrepreneurial and innovative atmosphere, and
provide newcomers and talents the opportunity to stand out.
Through the enhanced human resources system, the Group can
realize and recognize the value of its talents.

Dongyue Group Limited Interim Report 2023 9



BEEENmRDN
MANAGEMENT DISCUSSION AND ANALYSIS

EXHREZEESEES

AEEREHE N FF2ARRCEED
BEEREE HE TR RR KBS
2R AREEE ZHMMAR 28
EE 2E20 BRUTREER B
ERTHFRRLEEBAR -

REBKIZESEELT 36 FHRARMNN
ERERT N RALEAERNR - MREHE
SIE AT - IEADEE - mH M MK EIR
%5 RAREEWERELROCEED 2
FHRM - BEMNEE UREBREAN
B RIREEE - PR - EEORK - K
PIE 224 -

Effective execution of comprehensive expansion campaign

The Group has formulated a comprehensive expansion
campaign for the second half of this year, involving all
departments including production, sales, safety, environmental
protection, procurement and others. With the leadership by the
senior management, each department is assigned
responsibilities to supervise all employees and to ensure their
work participation. The Group will strictly implement reward
and punishment measures, and strive to achieve various
business tasks and objectives for the second half of this year.

Since its establishment 36 years ago, Dongyue has navigated
many ups and downs. Though there were some highs and lows
along the way, Dongyue has always been able to weather out
and pass through the storm. In light of today’s business
environment, the Group firmly believes to overcome all
difficulties and embrace a bright future, driven by the correct
business philosophy, excellent technology, professional
management, and the efforts of all Dongyue’s workforce.
Therefore, we are well prepared for the future.
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Financial review
Results Highlights

For the six months ended 30 June 2023, the Group recorded revenue
of approximately RMB7,198,111,000, representing a decrease of
28.83% over RMB10,113,288,000 of the corresponding period last
year. The gross profit margin declined to 15.73% (corresponding
period of 2022: 36.86%) and the consolidated segment results
margin* was 3.85% (corresponding period of 2022: 24.09%). The
operating results margin** was 3.78% (corresponding period of
2022: 23.56%). During the period under review, the Group recorded
profit before taxation of approximately RMB287,755,000
(corresponding period of 2022: RMB2,381,058,000), and net profit of
approximately RMB208,069,000 (corresponding period of 2022:
RMB1,967,640,000), while the total comprehensive income for the
period was approximately RMB207,032,000 (corresponding period of
2022: RMB1,950,435,000). The unaudited consolidated results of the
Group have been reviewed by the Audit Committee of the Company
and the external auditor.

* Consolidated Segment Results Margin = Consolidated Segment Results + Revenue
x 100%

*x Operating Results Margin = (Profit before Tax + Finance Costs - Share of Results of
Associates) + Revenue x 100%

Dongyue Group Limited Interim Report 2023 11
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Segment Segment

Results Results

Revenue Results Margin Revenue Results Margin
ARETT AR%TR ARETT ARETT
RMB'000 RMB’000 RMB'000 RMB'000

2,275,072 224,466 9.87% 3,318,963 1,148,539 34.61%
2,502,180 -222,336 -8.89% 3,451,972 636,691 18.44%
1,452,853 168,240 11.58% 2,087,848 353,822 16.95%

601,312 91,906 15.28% 764,785 213,517 27.92%
366,694 14,569 3.97% 489,720 83,222 16.99%

7,198,111 276,845 SRV 10,113,288 2,435,791 24.09%

Analysis of Revenue and Operating Results

the Group’s major products. Consequently, the results across all
business segments of the Group recorded various degrees of declines.
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Fluoropolymer

During the period under review, the external sales of Fluoropolymer
segment recorded approximately RMB2,275,072,000, representing a
year-on-year decrease of 31.45% (the first half of 2022:
RMB3,318,963,000), accounting for 31.61% (the first half of 2022:
32.82%) of the Group's total external sales. The results of the
segment recorded a profit of RMB224,466,000, representing a
decrease of 80.46% as compared with RMB1,148,539,000 in the
same period of the previous year.

During the period under review, the decline on external sales and
segment results were mainly due to the significant price tumble on
the segment’s key products. Of which, the price of PVDF products
suffered the biggest price decline, with weaker downstream demand
and considerable capacity increase across the industry. Although the
Group’s production volume increased as compared to the
corresponding period of last year, such increase was unable to
compensate for the impact of the decline in product prices.

The Group relies on the internal supply of R22 for the production of
TFE (a fluorocarbon), which is used by the Group for the production
of polymers products such as PTFE (a synthetic fluoropolymer with
high level of resistance to temperature changes, electrical insulation,
aging and chemical resistant that is used as a coating material and
can also be further processed into high-end fine chemicals, which can
be widely applied in chemicals, construction, electrical and electronics
and automotive industries) and HFP (an important organic
fluorochemical monomer, which can be used to produce various fine
chemicals). Furthermore, the refrigerants segment of the Group
supplied R22 and R142b as the raw materials for the production of a
variety of downstream fluoropolymer fine chemicals including FEP
(modified materials of PTFE, produced with HFP added in TFE, mainly
used in the lining for wire insulation layer, thin-walled tube, heat
shrinkable tubes, pumps, valves and pipes), FKM (Fluorine Rubber, a
specialized fluorinated material, which is mainly used in the fields of
aerospace, automotive, machinery and petro-chemistry due to its
superior mechanical property, excellent oil, chemical and heat
resistance), PVDF (fluorocarbon made through aggregation of VDF
produced with R142b, mainly used as a lithium battery cathode
binder, photovoltaic backplane membrane and anti-corrosion coating)
and VDF. The Group leads the domestic production capacity in this
segment. PTFE, HFP, FEP, FKM and PVDF have a total capacity of
55,000 tons/year, 10,000 tons/year, 10,000 tons/year, 3,000 tons/
year, and 25,000 tons/year, respectively.

Dongyue Group Limited Interim Report 2023 13
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Organic Silicone

During the year, the organic silicone segment’s external sales
decreased by 27.51% to RMB2,502,180,000 from
RMB3,451,972,000 in the previous year, accounting for 34.76% (the
first half of 2022: 34.13%) of the Group's total external sales. The
results of the segment recorded a loss of RMB222,336,000,
representing a decrease of 134.92% from a profit of
RMB636,691,000 in the previous year.

During the period under review, the organic silicone market was
impacted by the economic environment. Sluggish demand and the
full release of the new production capacity across the domestic
organic silicone industry led to a short-term imbalance between
supply and demand and to fierce competition in the market, resulting
in a decline in product prices falling below the industry cost line.

This segment mainly included the revenue from the production and
sales of DMC (upstream organic silicone intermediates that are used
as raw materials to produce deep processed mid-stream and
downstream silicone products, such as silicone oils, silicone rubber
and silicone resins), 107 Silicone Rubber, Raw Vulcanizate and Gross
Rubber (collectively referred to as “Silicone Rubbers”, deep processed
organic silicone rubber products, where Raw Vulcanizate is a key
material for producing Gross Rubber), and other by-products and
other high-end downstream products, such as Gaseous Silica and
Silicone Oils. Named as “Industrial MSG", organic silicone is widely
applied in military, aviation, automotive, electronic, construction and
other industries, mainly in the form of additives, treatment chemicals
stabilizers, lubricants and sealants and is a key ingredient in industrial
processes. The Group initially produces silicone monomers with
silicone powder and internally generated chloromethane and further
processes them to become silicone intermediates (mainly DMC), with
certain portion of which the Group produces for Silicone Rubbers and
other organic silicone products. The Group can also produce and
generate other by-products and high-end downstream products, such
as Gaseous Silica and Silicone Oils through its production processes.
The business segment of the Group has an aggregate monomer
production capacity of 600,000 tons/year.
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Refrigerants

During the period under review, the refrigerants segment’s external
sales decreased by 30.41% to RMB1,452,853,000 from
RMB2,087,848,000 in the previous year, accounting for 20.18% (the
first half of 2022: 20.64%) of the Group's total external sales. The
results of the segment recorded a profit of RMB168,240,000,
representing a year-on-year decrease of 52.45% from
RMB353,822,000 in the first half of 2022.

During the period under review, the decline in segment results of the
refrigerants segment was primarily attributable to the price decrease
in the R142b products. Affected by the changes in demand of the
PVDF industry chain and the ramp-up of R142b capacity by some
PVDF manufacturers, market demand in R142b recorded a decline,
which caused a substantial price decline as compared to the
corresponding period of last year. For the first half of this year,
although the refrigerant market demand had somewhat improved
with some degrees of price increase on R22, R32, R410a and other
products, such price increase failed to offset the impact on the
refrigerant segment'’s results caused by the price decrease of R142b.

The Group has the largest production capacity of R22 in the world,
with an aggregate production capacity of 220,000 tons/year. R22 is
the Group’s backbone refrigerants product. Moreover, R22 is the
most widely used refrigerant in the PRC and is generally used in
household appliances. Apart from that, it has been one of the key raw
materials for the production of the fluoropolymers (i.e. PTFE, HFP and
other downstream fluorinated chemicals) and R125. R125 and R32
are the key refrigerant mixture for other types of green refrigerants
(such as R410a) to replace R22. Currently, the Group’s R125 and R32
each has a production capacity of 60,000 tons/year. Currently, R410a
has been the principal replacing refrigerant which has been widely
applied in inverter air conditioners and other green home appliances.
R134a is broadly used in the refrigeration and air-conditioning systems
in automobile air conditioners, while R152a is another key refrigerant
product of the Group which can also be used as blowing agents,
aerosols and cleaning agents, as well as in the production of R142b.
The Group’s R142b has an aggregate production capacity of 33,000
tons/ year. Apart from the fact that R142b can be used as refrigerant,
temperature controller medium, and intermediates of aviation
propellant, it can also be the main raw material for the production of
PVDF.
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Dichloromethane, PVC and Liquid Alkali

During the period under review, the segment’s external sales
decreased by 21.38% to RMB601,312,000 from RMB764,785,000 in
the previous year, accounting for 8.35% (the first half of 2022:
7.56%) of the Group's total external sales. The results of the segment
recorded a profit of RMB91,906,000, representing a year-on-year
decrease of 56.96% (the first half of 2022: profit of
RMB213,517,000).

The products of this segment fall under chemical commodities, with
price fluctuating according to market conditions. During the period
under review, the products in this segment recorded weak demand,
with declining product prices, resulting in lower profitability.

This segment included the revenue from production and sales of two
major auxiliary products (dichloromethane and liquid alkali) of
Refrigerants Segment of the Group and PVC products. Liquid alkali is
a basic chemical product from the production of methane chloride
(essential chemical for the production of refrigerants and organic
silicone products), and used in the textile, power and materials
industries. Methane chloride includes dichloromethane, which is
mainly used to produce antibiotics and as a foaming mode for
polyurethane. The Group is engaged in the production of PVC (a
widely used thermoplastic polymer applied in the construction
industry to replace traditional building materials). The production of
refrigerants products generates a chemical, hydrogen chloride, which
is one of the basic raw materials for PVC production. Therefore, the
Group's PVC production can ensure production synergies, increasing
economic value generated from a self-sufficient commercial chain.
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Others

During the period under review, the external sales of the segment were
RMB366,694,000, representing a decrease of 25.12% as compared
with RMB489,720,000 in the previous year. The results of the segment
recorded a profit of RMB14,569,000 (the first half of 2022:
RMB83,222,000), representing a year-on-year decrease of 82.49%.

This segment includes the revenue from the production and sales of
other by-products from the operating segments of the Group, such as
Ammonium Bifluoride, Hydrofluoric Acid and Bromine, and the
revenue from the real estate business.

Distribution and Selling Expenses

During the period, distribution and selling expenses increased by
16.29% to RMB253,801,000 from RMB218,250,000 of the
corresponding period last year, which was attributable to the increase
in sales and the increase in transportation fees resulting from sales
growth during the period.

Administrative and Other Expenses

During the period, the administrative expenses decreased by 60.56% to
RMB224,066,000 from RMB568,190,000 of the corresponding period
last year, which was mainly attributable to (1) the decrease in total
remuneration as a result of the decrease in efficiency-related wages
based on profits; and (2) the decrease in impairment of inventories.

Finance Costs

During the period, finance costs decreased by 91.11% to
RMB1,525,000 from RMB17,159,000 of the corresponding period
last year, which was mainly attributable to the decrease in borrowings
of the Group as compared to the corresponding period last year. As
of to date, the Company had no borrowings.

Capital Expenditure

For the six months ended 30 June 2023, the Group’s capital
expenditure was approximately RMB744,415,000 (six months ended
30 June 2022: RMB1,616,112,000). The Group's capital expenditure
was mainly allocated to the construction of right-of-use assets (land
use rights), factories, equipment, and production lines for the Group’s
new projects.
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Liquidity and Financial Resources

The Group maintained a sound financial position with healthy
working capital management and sufficient operating cash flow. As
at 30 June 2023, the Group’s total equity amounted to
RMB16,742,561,000, representing a decrease of 9.47% compared
with 31 December 2022. As at 30 June 2023, the Groups reported
bank balances and cash of RMB4,260,716,000 (31 December 2022:
RMB5,315,994,000). During the period under review, the Group
generated a total of RMB713,108,000 (six months ended 30 June
2022: RMB2,545,245,000) net cash inflow from its operating
activities. The current ratio (1) of the Group as at 30 June 2023 was
1.58 (31 December 2022: 2.00).

Taking into account the aforesaid figures, coupled with the available
bank balances and cash, the unused banking credit facilities, support
from these banks, as well as sufficient operating cash flows, the
management is confident that the Group has adequate resources to
repay any debts, and to fund its requirements on operations and
capital expenditures.

Capital Structure

During the period, except as disclosed in the section headed
“Employee Option Scheme” in this report, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the
Company'’s listed securities. The number of issued shares of the
Company was 2,253,689,455 as at 30 June 2023.

As at 30 June 2023, the Group had no borrowings (31 December
2022: Nil). The gearing ratio (2) of the Group was -25.45% (31
December 2022: -28.75%). The negative gearing ratio as at 30 June
2023 represents the Group was in a “net cash” position (i.e. having
more cash and cash equivalents than debt).

Notes:
(1) Current Ratio = Current Assets + Current Liabilities
2) Gearing Ratio = Net Debt + Total Capital
Net Debt = Total Borrowings — Bank Balances and Cash

Total Capital = Net Debt + Total Equity
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Group Structure

During the period under review, the Group recorded no material
changes in the Group’s structure.

Charge on Assets

As at 30 June 2023, the Group had bank deposits of RMB74,145,000
(31 December 2022: RMB276,166,000) were pledged as restricted
funds for bills payable, letters of credit and pre-sale properties.

Exposure to Fluctuations in Exchange Rates and Related Hedges

The Group’s functional currency is RMB with most of the transactions
settled in RMB. However, foreign currencies (mainly the United States
dollar) were received/paid when the Group earned revenue from
overseas customers; and settled purchases of machinery and
equipment from the overseas suppliers.

To reduce the risk of holding foreign currencies, the Group normally
converts the foreign currencies into RMB upon receipt while taking
into account its foreign currencies payment schedule in the near
future.

Employees

The Group employed 8,734 employees in total as at 30 June 2023 (31
December 2022: 7,549). The Group implemented its remuneration
policy and bonus based on the performance of the Group and its
employees. The Group provided benefits such as medical insurance,
employee option scheme and pensions to maintain competitiveness.

Interim Dividend

The Board of Directors (the “Board”) did not declare the payment of
an interim dividend for the six months ended 30 June 2023 (six
months ended 30 June 2022: Nil).
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Purchase, Sale or Redemption of the Company’s
Listed Securities

During the current period, other than as disclosed in the section
headed “Employee Option Scheme”, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June 2023.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities Transactions
by Directors of the Listed Issuers (the “Model Code"”) contained in
Appendix 10 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on the HKSE. The Company has made specific enquiry
of all Directors regarding any non-compliance with the Model Code
during the six months ended 30 June 2023 and all Directors confirmed
that they have fully complied with the relevant requirements set out
in the Model Code during the period.

Audit Committee

The Audit Committee of the Company was established with written
terms of reference in accordance with Appendix 14 to the Listing
Rules. The existing Audit Committee comprises Mr. Ting Leung Huel,
Stephen (Chairman), Mr. Yang Xiaoyong, and Mr. Ma Zhizhong, all
being independent non-executive Directors.

The Audit Committee, the management of the Company and external
auditors had on 21 August 2023 reviewed the accounting standards
and practices adopted by the Group and discussed matters regarding
internal control and financial reporting including the review of the
Group's interim results for the six months ended 30 June 2023, which
have been reviewed by the Group’s external auditors, before
proposing them to the Board for approval.

Remuneration Committee

The Company has established a Remuneration Committee with
written terms of reference to consider for the remuneration for
Directors and senior management of the Company and other related
matters. The Remuneration Committee comprises Mr. Yang Xiaoyong
(Chairman) and Mr. Ting Leung Huel, Stephen, who are independent
non-executive Directors, and Mr. Zhang Jianhong who is an executive
Director.
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Nomination Committee

The Company established a Nomination Committee with written
terms of reference on 18 March 2012 to be responsible for the
appointment of new Director(s) of the Company and other related
matters. Mr. Zhang Jianhong was appointed as the chairman of the
Nomination Committee and Mr. Ting Leung Huel, Stephen and Mr.
Yang Xiaoyong were appointed as the members of the Nomination
Committee.

Corporate Governance Committee

The Corporate Governance Committee was established by the Board
with written terms of reference with effect from 21 March 2013 to be
responsible for the corporate governance of the Company and other
related matters. Mr. Zhang Jianhong was appointed as the chairman
of the Corporate Governance Committee and Mr. Wang Weidong
were appointed as the members of the Corporate Governance
Committee.

Risk Management Committee

The Risk Management Committee was established by the Board with
written term of reference with effect from 13 August 2015 to be
responsible for the risk management of the Company and other
related matters. Mr. Ting Leung Huel, Stephen was appointed as the
chairman of the Risk Management Committee, Mr. Yang Xiaoyong
and Mr Ma Zhizhong were appointed as the members of the Risk
Management Committee.

Risk Management and Internal Control

The Board of Directors is responsible for assessing and determining
the nature and extent of the risks that the Group is willing to accept
in reaching its strategic objectives and to ensure that the Group has
established and maintained appropriate and effective risk
management and internal control systems. The Board of Directors has
supervised the management'’s design, implementation and monitoring
of risk management and internal control systems. The Board
confirmed that it is responsible for establishing risk management and
internal control systems for the Group and will continue to monitor
the system and ensure to review the effectiveness of the risk
management and internal control systems of the Company and its
principal subsidiaries at least once a year.
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The Company has also appointed an independent consulting firm as
its internal control adviser to conduct an internal review of the Group,
and to provide recommendations to the Company.

The Company’s Board of Directors, Audit Committee and Risk
Management Committee have also confirmed that they have
reviewed the effectiveness of the risk management and internal
control systems of the Group and its principal subsidiaries, covering all
important monitoring aspects of the Group, including strategic,
financial, operational and compliance monitoring.

The Company has also conducted procedures of risk management,
which mainly include:

(M
)

Identify risk and form risk list;

Based on the possibility of various types of potential risks and
the concerns of the management of the Group, combined with
the risk of financial losses, make risk assessment on the impact
of operational efficiency, sustainable development capacity and
reputation, and prioritize them;

Identify risk management measures for significant risks, conduct
evaluations of the design of risk management measures, and
improve the deficiencies through formulating measures;

Develop risk management manuals for risk management,
identify the responsibilities for the management, Board of
Directors, Audit Committee and Risk Management Committee
in risk management, and continuously monitor risk
management;

The management has reported to the Audit Committee and
Risk Management Committee on the review and assessment of
risk management, major risk factors and related response
measures.

The management has established a whistleblowing policy and
system for employees and those who deal with the Company
including but not limited to customers, suppliers and agents, to
raise concerns, in confidence and anonymity with the audit/risk
management committee about possible improprieties in any
matter related to the Company. The Company has also
established policy and system that promote and support
anticorruption laws and regulations.

However, risk management and internal control systems are designed
to manage rather than eliminate the risk of failing to reach a business
goal, and to make reasonable, not absolute, warranties of no
significant misrepresentation or loss.
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Set out below is the Company’s procedures and internal controls for
handling and distributing inside information:

o The Company acknowledges its obligations under the Securities
and Futures Ordinance and the Listing Rules. The first principle
is that the information should be immediately published when
the Company is aware of and/or when the related decision is
made, unless such inside information falls under the Safe
Harbour Provisions under the Securities and Futures Ordinance;

. In dealing with the matters, adhere to the Guidelines on
Disclosure of Inside Information promulgated by the Securities
and Futures Commission in June 2012 and the “Recent
Economic Developments and the Disclosure Obligations of
Listed Issuers” issued by the SEHK in 2008; and

. Unauthorized use of confidential or inside information has been
expressly prohibited in the internal system.

The Company has set up internal audit function. The Board has
reviewed the effectiveness of risk management and internal control
systems during the Reporting Period and considered them to be
effective and adequate. The Board will continuously improve and
monitor the effectiveness of risk management and internal control
systems.

Compliance with the Code on Corporate
Governance Practices

Throughout the six months ended 30 June 2023, save as disclosed
below, the Company has complied with the code provisions of the
Corporate Governance Code as set out in Appendix 14 to the Listing
Rules, except for Code Provision A.2.1.

Code Provision A.2.1

There was a deviation from Code Provision A.2.1 of the Code:

Provision Code A.2.1 of the Code stipulates that the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Mr. Zhang Jianhong is both the
Chairman and Chief Executive Officer of the Company. The Board
believes that vesting the roles of both Chairman and Chief Executive
Officer in the same position provides the Group with stronger and
more consistent leadership and allows for more effective planning.
Further, the Board considers that this structure will not impair the
balance of power, which has been closely monitored by the Board,
which comprises experienced and high caliber individuals. The Board
has full confidence in Mr. Zhang and believes that the current
arrangement is beneficial to the business prospect of the Group.
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Gender diversity at board level

Appendix 14J of the Code stipulates that the board should achieve
gender diversity no later than 31 December 2024. The Company is
single gender (male) board and is currently selecting suitable female
candidate(s) to become board member(s). The Board is endeavor to
achieve the board gender diversity by appointment at least one female
director on the board by 31 December 2024.

Employee Option Scheme

The Company adopted an employee option scheme (the “Employee
Option Scheme”) which shall be valid and effective for a term of ten
(10) years commencing on the adoption date of 27 December 2018.
The purposes of the Employee Option Scheme are (i) to recognize the
contributions by certain employees or consultants of the Group and
to provide them with incentives in order to retain them for the
continual operation and development of the Group; and (i) to attract
suitable personnel for further development of the Group.

Pursuant to the Employee Option Scheme, the trustee will purchase
existing Shares from the market out of cash contributed by the Group
of not more than HK$1,300,000,000 in total and hold such Shares on
trust for the relevant employees or consultants of the Group selected
by the Board (the “Selected Employees”). The Board may, from time
to time, at its absolute discretion grant to any Selected Employee the
right to purchase the relevant Shares (the “Option”). The Selected
Employee may, when exercising the Option, elect the number of
Shares which he wishes to (i) be transferred and/or (i) sell and receive
the difference, if any, between the sale price of the Shares and the
exercise price of the Option.

As at 30 June 2023, 46,129,000 Shares in the amount of
HK$549,201,000 are held by the trustee under the Employee Option
Scheme, in which 3,345,000 Shares in the amount of HK$18,552,000
have been purchased during the six months ended 30 June 2023. No
option has been granted under the Employee Option Scheme during
the reporting period.

The Employee Option Scheme is not a share option scheme and is not
subject to the provisions of Chapter 17 of the Listing Rules.

Further details of the Employee Option Scheme are set out in the
Company’s announcement dated 27 December 2018, 9 July 2021
and 28 March 2023, respectively.
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BRESEHNAERERR Use of Proceeds from the Placing

HZE2023%F6 5308 AEEDIKRTEMEIA  As of 30 June 2023, the Group had utilized the net proceeds as set
FriSsRIEH%E - out in the table below:
HZ23% SEPIPER:S RXBRAFRE
6A30REEA 6 A30 A XEA REFEDA
R ¢H FrigsERE P IatE EHRER
Amount of Balance of  Intended timetable
net proceeds net proceeds for use of the
utilized as of unutilized as of unutilized net
Usage Amount 30 June 2023 30 June 2023 proceeds
BETR BRI BRI
HK$' 000 HK$000 HK$'000
() REAEEPVDF(—EMFELE NI - Bt 2,000,000 951,984 1048016 20254 12A318
HER  TRARMRIEEHN  BEHHEE
KRERBENZARDFHE) RERIE
(BMR142b R ANE) BV ERE
Enhancing the Group's production capacity of PVDF 31 December 2025
(a type of fluoropolymer that is climate resistant and
highly machinable with excellent mechanical
properties, which can be used as weather-resistant
coating materials, adhesives for lithium batteries and
photovoltaic backplanes) and its raw material
(being R142b coolant)
b REFEEPTFE(-EREEMIEES 800,000 565,504 23449 2025412 A31H
B MECRRMERNEKERAD
BAF) RERMH (BIR22 2 AVE|) MEs:
Enhancing the Group's production capacity of PTFE 31 December 2025
(a synthetic fluoropolymer with high level of
resistance to temperature changes, electrical
insulation, and aging and chemical resistant)
and its raw material (being R22 coolant)
€ HFHREEEN-RZEES 510,000 510,000 0 TER
Replenishing the general working capital of the Group N/A
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DIRECTORS

The Directors during the six months ended 30 June 2023 and up to
date of this report were:

Executive Directors

Mr. Zhang Jianhong (Chairman and Chief Executive Officer)
Mr. Fu Kwan

Mr. Wang Weidong (President)

Mr. Zhang Zhefeng (Vice President and Chief Financial Officer)
Mr. Zhang Jian

Independent Non-Executive Directors

Mr. Ting Leung Huel, Stephen
Mr. Yang Xiaoyong
Mr. Ma Zhizhang

CHANGE IN INFORMATION OF A DIRECTOR

Pursuant to the Rule 13.51B(1) of the Listing Rule, the following
information is required to be disclosed:

Mr. Ting Leung Huel, Stephen has retired as independent executive
director of Texhong International Group Limited (HKSE stock
code:2678) at the annual general meeting held on 25 May 2023.

DIRECTOR’S RIGHTS TO ACQUIRE SHARES

Other than as disclosed in the section headed “Employee Option
Scheme” in this report, at no time during the six months ended 30
June 2023 was the Company, its holding company or any of its
subsidiaries and fellow subsidiaries a party to any arrangement to
enable the Directors, their respective spouse or minor children to
acquire benefit by means of the acquisition of Shares in, or
debentures of, the Company or any other body corporate.
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(a)

EERIETHRAERRS - HEARORE
ZHERRKE

R2023F6A30H  AARSEEREE
TBRABREESEZHBHEARA G SE
EEEE(EERABHFRBEGRL([EFH K
HAE 540 1) B XV 3F) A% 1 - R D R &
HFREEREBF R HEEMNEXVIET R
BN EAEMEAR RN R NBE B TR R
R R (REREES KBS KRIEERE
WEERGARENRZRAR)  RIRIE
BA R ERE &5 352 (G B0 8RN sZ I Pt
TSR e  SRIREESTAIZEN
EARARRIREBBIITHERIABIT ¢

DISCLOSURE OF INTERESTS

(a)

Directors’ and Chief Executives’ interests and short
positions in the Shares, underlying Shares and debentures

As at 30 June 2023, the interests or short positions of the
Directors and the chief executive of the Company and their
respective associates in the Shares, underlying Shares and
debentures of the Company or its associated corporation(s)
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which were required to be notified to
the Company and the HKSE pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of
the SFO); or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein; or
which were required to be notified to the Company and the
HKSE pursuant to the Model Code were as follows:

EEfS

Name of Director

RERTE
Mr. Zhang Jianhong

FELLE

Mr. Fu Kwan

SRS A
Mr. Zhang Zhefeng

RERE
Mr. Zhang Jian

EEME

Nature of interest

DAV
Corporate interest’
Enfgn

Beneficial interest

DS’
Corporate interest?

25
EmEm

Beneficial interest

Bt

Beneficial interest

Number of Shares or

HERITRABDL
% of issued
share capital

B AAERDEE

underlying Shares

258,948,451 (L) 11.49 (L)
7,147,636 (L) 0.32 (L)
520,977,818 (L) 23.12(L)
750,000 (L) 0.03 (L)

91 (L) 0.00 (L)
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1. RIEFHFLBEGRD BRRERELERE
Dongyue Team Limited #] 100% # % + 5% 5t 4 #%
18 A7 Dongyue Team Limited 54 #) 258,948,451
BB (D P R 2 o

2. % % B 15 # A 150,000,000 AR % 17 (L) 8 Macrolink
Overseas Development Limited ([ Macrolink
Overseas] ' A EHBENEZENBAR) HiE
B+ 1M370,977,818 A% B 1 (L) BIl B 37 2 B B B
REARAR ([FEBRBER ) BEERE - ME
BRI EREEREARAR ([MEKRE
¥)2EEA - EBIZRARA T ([FEBIE
B ABEEAEREERAR((RA]) REELEE
DRNHEE 93.4% 2 2.83% 4 - AT ERIEAR 2
BREBMERETE N RAESFIBHBEELRE
RENELZTEEER59.76% 2 33.46% i
Macrolink Overseas 3 4 &) 2 &6 150,000,000 fx &
Macrolink International %% #9 370,977,818 ik i% {5
R #750,000,0008% A% 17 B £ A B SR IE IR i 4 KA

3 LA

B ECFTIREEE SN - FA202346 A30H © ARH
ETRFTBTHRAERBFES B ZHEAMER
RN E) S E AR AR AR (F & R EHF RS
FEXVER) MR - KRG REFTRES () RIE
BHEMBEKRAIEXVHBETRESHHAME RN
RNAMEBEEB RN AEESAR (BIEREE
HFRBERNEBREREFRE AEENERS
K#A) + (o) IRIEEFH RS IEHISE 352 (787
SRR RZAGFT I B R M T MR SRR - (1R
BT ST AR NS AR R) N B S B R P 89 (T e

SL P IUCAS
HIORAE °

Notes:

1. Pursuant to the SFO, as Mr. Zhang Jianhong holds 100% interest in
Dongyue Team Limited, Mr. Zhang is deemed to be interested in the
258,948,451 Shares (L) held by Dongyue Team Limited.

2. These Shares in which 150,000,000 Share (L) are directly held by Macrolink
Overseas Development Limited (“Macrolink Overseas”, a wholly owned
subsidiary of Macrolink International) and 370,977,818 Shares (L) directly
held by Macro-Link International Investment Co. Ltd. (“Macrolink
International”) which in turn is wholly owned by Macro-Link Industrial
Investment Limited (“Macrolink Industrial”). Macro-Link Holding Limited
(“Macrolink Holding”), a company owned by Cheung Shek Investment
Limited (“Cheung Shek"”) as to 93.4% and by Mr. Fu Kwan as to 2.83%,
respectively, wholly owns Macrolink Industrial. In addition, Mr. Fu Kwan
and Ms. Xiao Wenhui directly own Cheung Shek as to 59.76% and
33.46%, respectively. All of 150,000,000 Shares held by Macrolink
Overseas and 50,000,000 Shares out of 370,977,818 Shares held by
Macrolink International are subject to shares charges as security of
borrowings.

3. L: Long Position

Save as disclosed above, as at 30 June 2023, none of the Directors or
chief executive of the Company or their respective associates had any
interests or short positions in the Shares, underlying Shares and
debentures of the Company or any of its associated corporation(s)
(within the meaning of Part XV of the SFO) which (a) were required to
be notified to the Company and the HKSE pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required to be
notified to the Company and the HKSE pursuant to the Model Code.
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(b)

FERRREMATRRG - HBEARORE
ZHNEBRKRE

R2023F6 A30H  EARAIEERETE
TTHABRA - TH AT (WIERRREE
ERFETBRAE)RARAMRMD I
B AR IRIEES LSS E
336 IR BTIFENSLMA  BEEFAEN
HAEIEHIE XV EBE 2 R E 3D S A RA L]
WENERIOAR

BRREME

Name of Shareholder

EEtE

(b)

Nature of interest

Substantial shareholders’ and other person’s interests and
short positions in the Shares, underlying Shares and
debentures

As at 30 June 2023, so far as is known to the Directors and the
chief executive of the Company, the following persons (other
than the Directors or the chief executive of the Company) had
an interest or a short position in the Shares or underlying Shares
of the Company as recorded in the register required to be kept
under Section 336 of the SFO or which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO:

HERITRABDL
% of issued
share capital

R RAEBROEE
Number of Shares or
underlying Shares

Macrolink Overseas
Macrolink Overseas

FEER R
Macrolink International

FTEEE 2
Macrolink Industrial

HEBHER
Macrolink Holding

&A
Cheung Shek

EB&-Y<dun
Ms. Xiao Wenhui

Dongyue Team Limited
Dongyue Team Limited

B L 3L
EmiEm

Beneficial interest’

BEafgs
Beneficial interest'
DAV
Corporate interest!

DEES
Corporate interest!

DAV
Corporate interest!

DEES
Corporate interest!

DAV
Corporate interest!

Bk’

Beneficial interest?

150,000,000 (L) 6.66 (L)
370,977,818 (L) 16.46 (L)
150,000,000 (L) 6.66 (L)
520,977,818 (L) 23.12 (L)
520,977,818 (L) 23.12 (L)
520,977,818 (L) 23.12 (L)
520,977,818 (L) 23.12 (L)
258,948,451 (L) 11.49 (L)
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1. #Z E &5 # % 150,000,000 &% A% 17 (L) B3 Macrolink 1.
Overseas(FTEMBIRM = EMB AR EERFE
i 370,977,818 A A% 13 (L) B R 58 22 Bk B B | 4 4%
B M ERBERAI R EREES ARG o
ERERABRARETLEEDFIHEE93.4% &
2.83% ' MAMEBER 2 ERBENEBEE - Ik
I REDRABERERENELLTEERE
59.76% & 33.46% #zx ° Macrolink Overseas #7458
#) 2 #6 150,000,000 i K Macrolink International
57 #9370,977,818 & fix 7 H1 #9 50,000,000 A %

0 EAERESRIERARE o

2. BEFHFRPEGEN ARRREREAERE 2.
Dongyue Team Limited #] 100% # % + 58 5t 4 #%
18 A7 Dongyue Team Limited 554 #) 258,948,451

BBt (D) R A HE A o

3. LB

R2023F6 A30ARAEBEMKE LT ()

Z s

ESNGIl o) NG

Name of the
Company’s subsidiary

NEREREZERECTIHRAA
Inner Mongolia Dongyue Peak
Fluorine Chemicals Co., Ltd.

TREERBERR AR
Chifeng HuaSheng Mining Co., Ltd.

BRI EE L HREER AR
Yucheng Boyu Real Estate Marketing
Planning Co., Ltd

Notes:

borrowings.

3. L: Long Position

2023

ZHEARNEERRERE

Name of substantial
shareholder of such
subsidiary

TREREZ BRI AR QA
Chifeng Zhongxing Information
Technology Co., Ltd.

TRIERE(E BRIAR LA
Chifeng Zhongxing Information
Technology Co., Ltd.

REFPIHEERRAA

Dalian Zhongyu Investment Co., Ltd.

EEME

Nature of
interest

NG

Corporate

NG
Corporate

NI
Corporate

These Shares in which 150,000,000 Shares (L) are directly held by
Macrolink Overseas (a wholly owned subsidiary of Macrolink International)
and 370,977,818 Shares (L) directly held by Macrolink International which
in turn is wholly owned by Macrolink Industrial. Macrolink Holding, a
company owned by Cheung Shek as to 93.4% and by Mr. Fu Kwan as to
2.83%, respectively, wholly owns Macrolink Industrial. In addition, Mr. Fu
Kwan and Ms. Xiao Wenhui directly own Cheung Shek as to 59.76% and
33.46%, respectively. All of 150,000,000 Shares held by Macrolink
Overseas and 50,000,000 Shares out of 370,977,818 Shares held by
Macrolink International are subject to shares charges as security of

Pursuant to the SFO, as Mr. Zhang Jianhong holds 100% interest in
Dongyue Team Limited, Mr. Zhang is deemed to be interested in the
258,948,451 Shares (L) held by Dongyue Team Limited.

Interests in other members of the Group as at 30 June

IHZME LR
BRITRE
EMEAB DL
%

of issued share
capital/registered
capital of such
subsidiary

49
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Save as disclosed above, so far as is known to the Directors and
the chief executive of the Company, as at 30 June 2023, no
other person (other than the Directors or the chief executive of
the Company) had any interest or a short position in the Shares
or underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who were, directly or indirectly,
interested in 10% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at
general meetings of any other member of the Group.
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To the Board of Directors of Dongyue Group Limited
(Incorporated in Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Dongyue Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 34 to 60,
which comprise the condensed consolidated statement of financial
position as of 30 June 2023 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting
Standard Board. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated
financial statements in accordance with IAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with IAS 34.

Elite Partners CPA Limited
Certified Public Accountants

10th Floor, 8 Observatory Road
Tsim Sha Tsui, Kowloon

Hong Kong

25 August 2023

Lock Kwong Hang, Simon
Practising Certificate Number: P06735
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HZ=2023% 6 A30H 1E/5EA

For the six months ended 30 June 2023

e Revenue

SHE RN Cost of sales

EH Gross profit

E AU A R E Ath e 25 2k 518 Other income and other gains or losses
SIHRIHERX Distribution and selling expenses

T R E AR 2 Administrative and other expenses

T 95 K F B A AR Research and development costs

BV ER ARS
(MR FEF AR

Fair value change on financial asset
at fair value through profit or loss

ZEBMAERFEES ("FVTPL")
Db —FE & N R EE Share of results of an associate
BB KA Finance costs
B B B ) Profit before taxation
FR1S T 2 Income tax expense
B ) Profit for the period
Hit2ERX Other comprehensive expense

REBTEET I RE
RammAE
— RAFEFAHEMG 2R E

Item that will not be reclassified
subsequently to profit or loss:

— Fair value changes on equity instruments

(MEATEFAEMEE at fair value through other
W) B AR T A comprehensive income
~HEEE ("FvTOCI")
N E R R Total comprehensive income for the period
TN AL BRI A - Profit for the period attributable to:
— RREHEAA — Owners of the Company
— FEPEIRAR R A — Non-controlling interests

THIF T RAE 2 E R AR R

Total comprehensive income for the
period attributable to:

— RARAHEAA — Owners of the Company

— FEERIR R A — Non-controlling interests
BRAF Earnings per share

— EARREE(ARET) — Basic and diluted (RMB)

34 HE&£EARLAF —B-=F%H

HZE6H30HIEAEA
Six months ended 30 June

2023 F 2022 &
2023 2022
AR%T T AREFIT
RMB’000 RMB’000
(REEEZR) (REEER)
(unaudited) (unaudited)

7,198,111 10,113,288
(6,065,746) (6,385,543)

1,132,365 3,727,745
93,816 95,489
(253,801) (218,250)
(224,066) (568,190)
(475,928) (616,590)

= (37,669)
16,894 15,682
(1,525) (17,159)

287,755 2,381,058
(79,686) (413,418)

208,069 1,967,640

(1,037) (17,205)

207,032 1,950,435

283,871 1,692,775
(75,802) 274,865

208,069 1,967,640

282,834 1,675,570
(75,802) 274,865

207,032 1,950,435

0.76
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720236 A30H
At 30 June 2023

FREBEE Non-current assets
M - Hes MR Property, plant and equipment 9
FREEE Right-of-use assets
BEYE  HWRNREZ Deposits paid for purchase of property,

ke plant and equipment
R—EEE R/ ER Interest in an associate
mEE Intangible assets
BAFEFAEMEERE Y Equity instruments at FVTOCI

BATA
ELEFIBEE Deferred tax assets
WEE—RNB AR ZEMNES Deposit paid for acquisition of a subsidiary
(EES Goodwill
REEE Current assets
5E Inventories
EHERGBZWE Properties for sale
B 5 M H W FRIE Trade and other receivables 10
ZIR & R EEPRITER Restricted and pledged bank deposits
RITHEBR RS Bank balances and cash
REBAS Current liabilities
B 5 K B Ath e RIE Trade and other payables 11
FERTAR B Dividend payables
MIERE Tax liabilities
HEBE Lease liabilities
EFEWA Deferred income
REBEEFE Net current assets
HEERRBARG Total assets less current liabilities

#2023 F

6 A30H
At

30 June
2023
AR¥T T
RMB’000
(REER)
(unaudited)

11,718,159
886,704

359,638
98,212
19,583

167,454

37,331
352,846
299,024

13,938,951

1,308,684
1,176,276
2,535,872

78,632
4,260,716

9,360,180
4,557,838
1,196,613
97,779
6,965
68,994
5,928,189

3,431,991

17,370,942

2022 F
12H31H8
At

31 December
2022
ARBETTT
RMB’'000
(I&FEZ)
(audited)

11,531,543
923,163

409,027
88,034
23,815

152,849
85,877

299,024

13,513,332

1,441,712
1,202,341
3,040,268

131,302
5,315,994

11,131,617

5,409,088

75,167
4,894
83,813
5,572,962

5,558,655

19,071,987
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720236 A30H
At 30 June 2023

EXKEE
LN

Capital and reserves
Share capital
Reserves

#2023 F

6 A30H

At

30 June

2023

Bt aE AR¥T T
Note RMB’000
(REER)
(unaudited)

12 212,196
14,360,648

ZA/NECIE RPN £

Equity attributable to the owners

of the Company

14,572,844
2,169,717

16,742,561

JEPRRR AR R A 2 Non-controlling interests
mrER Total equity
kRBES Non-current liabilities
EEIARE Deferred tax liabilities
HERE Lease liabilities
EIEUTA Deferred income

311,707
30,165
286,509

628,381

17,370,942

F34ZE60BH 2 HHRELZA
2022F 8 425 BHLENRIEHETIEE - WA THI AL

REREE -

BHREEESFTER

RER

25 August 2022 and are signed on its behalf by:

Zhang Jianhong

EF

Director

36 HE£EARLAF -B-=F%H

R g
Zhang Zhefeng
BFE

Director

2022 F
12H31H8
At

31 December
2022

ARBTT
RMB'000

(E#EZ)
(audited)

212,196
15,869,822

16,082,018
2,411,459

18,493,477

251,921
38,740
287,849

578,510

19,071,987

The condensed consolidated financial statements on pages 34 to 60
were approved and authorised for issue by the board of directors on
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

% 202346 A30H1EXEA
For the six months ended 30 June 2023

KRTEEAEE
Attributable to owners of the Company
BATE
A
i2E 8
Wz B EE BRE BRETY FER
Ba  RGEE IERE  ANEE  RARE  RRRE BBRE  HERE  FRRG  REEA N RRER Eh
Share held
Equity for
instruments Statutory Share  employee Non-
Share Share  atFvTOCI Merger Capital Safety surplus option option  Retained controlling
capital ~ premium reserve reserve reserve reserve reserve  reserve  scheme  eamings  Subtotal interests Total
ARETL ARMTR ARETT ARETT ARMTR ARMTR ARBTT AREBTT ARETR ARMTR ARETT ARETT ARMTR
RMB'000  RMB'O00  RMB000  RMB'000  RMB'000  RMB'000  RMB'OO0  RMB'O00  RMB'000  RMB'OO0  RMB'O00  RMB'000  RMB'000
(MiFa) (W) (W&o (W) (W) (W)
(Note a) (Note b) (Note ¢) (Note d) (Notee) (Note )
R2E1R1A As at 1 January 2022 212338 3952498 (1,674,624) (322100 195,790 5289 1,583,712 - (270503) 9151291 13123581 2515042 15638623
i) Profit for the period - - - - - - - - - 169,775 1,692,775 274865 1,967,640
E2ERR Other comprehensive expenses:
RATEAR Fair value changes on equity
2EREZRE instruments at FVTOCI
TELTREY - - (17205 - - - - - - - (1720) - (17205
HR2E(ER)/ Total comprehensive (expense)/
igatetd income for the period - - (17,205) - - - - - - 169,775 1675570 274865 1,950,435
& Transfer - - - - - (634) - - - - (634) 4 (590)
(EBBMEFEET  Puichase of shares under
BERH employee option scheme - - - - - - - - (1619 - (11619 - (11619
EEy & Shares repurchased and cancelled (142 (18,169) - - - - - - - - (18,311) - (18,311)
BEERS Dividends declared - - - - - - - - - (620666)  (620,666) - (620,666)
BIEBRERES  Dividends paid to non-controling
Ra interests - - - - - - - - - - - (254353 (254353
M RERIE Acaquisition of additional
LA interests in a subsidiary
MR from non-controling
(Hiskq) interests (note g) - - - - - - - - - (464) (@64 (2099  (21456)
R202%68308 As at 30 June 2022
(REEH) (unaudited) 21219% 3934329 (1,691829) (32,2100 195,790 4655 1583712 - (282122) 10222936 14147457 2,514,606 16,662,063
RABE1A1A As at 1 January 2023 21219% 3935865 (1,680,454 (322100 195,790 6243 1,950,342 (474,850) 11,969,09 16,082,018 2,411,459 18,493,477
ilabayil Profit for the period - - - - - - - - 283871 28381 (75.802) 208,069
A2ERR: Other comprehensive expenses:
RATEGALL Fair value changes on equity
2EREZRA instruments at FVTOCI
TALNTEZY (1,037) (1,037) (1,037)
HREE(FER)/ Total comprehensive (expense)/
g3t income for the period (1,037) 283,871 282,834 (75,802) 207,032
B Transfer - - 689 375 1,064
EEEBRETEET  Purchase of shares under
BERD employee option scheme (53,175) - (53,175) (53,175)
BERRE Dividends declared - (1,19%,613) (1,196,613) (1,196,613)
EAERRRRES  Dividends paid to non-controling
%8 interests (50,700  (50,700)
AEARESNE  Acuisiion of additona
Ll interests n a subsidary
EIMER (ko) from non-controlling
interests (note g) (542,909)  (542,909)  (115,615)  (658,524)
R20BE6A30R As at 30 June 2023
(REEH) (unaudited) 212,19 3,935,865  (1,681,491) (32210) 195790 6932 195034 (528,025) 10513445 14,572,844 2,169,717 16,742,561
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

% 202346 A30H1EXEA
For the six months ended 30 June 2023

BT -

REFASHEARERER)  ARATMBRMDRERA
DEREARRMAEE  MEERZENRBREZAEK
AR KA RNEEEEABEBBIZH I HOET o

BATFEFAREMBEZERSENRATARBEEARS
HARBERBET RS EREIRTA 2R T ERA
Hit2ERm 2 BAKRE 2 AT ERFED -

EOHEERRER 2006 F TR 2 REEM

HR2007F 118160 AARIERIME R EITER
1A 0.1 37T 2 & @M% 275,000,000 % » 3 % 0 & 5@
REHZZAMAEATEREITRA—GIEHE - A
H - #51%3%4,000,000,000 f% & A E1E 0.1 8 0 2 ¥ & il
% -+ #55% FE B AN 18 2= 400,000,000 7 7T © 742007 F 11 A
158  MIRARE 1T 275,000,000 B EAREEOC.175IT
ZHERR - EOSHEBBERITTRNMABZREER
BEET AR & -

160 P B 2 ) B 22 e s SR MK B R 1 i i R A L S AR A
REm 2R FAWEEZEBITE (REERRRA
SIS -

REPEARANE (HEDFHRSRERL2EER
BERBRBEMNETER  AKRERITEMEAT
ARHERRIERRNBKEIZ05% Z4% M REL X
EBREREL2MHE - ZRBUTARAEEREEE
FITERZMNEREE S MZAXHIRAMX
MBI N EERET AR ©

RIBFPERADERERAARMAEERZMAA - AAFP
MERRABESENRETEe EREE 2B BiikE
F10% 2 SEBNETE BHRFEE

EEAMBBRERESZZ 80 EEGHREIEE
NEMEARS0% 228 - ABEE—FHE - RETE
REVE EERBFEEN AERERBEER  ENEE
PES LA b N

HZE2023F6 A30B1EXEA - REEE—FHIHR
R LREREREMRARAR ([REREE]) 16.78%
fiE - SRR REAEAAEE2EWBAR
HZE2022F6A30H1EXNEA  AERE—FHDHR
BURE LR R ESCTREM AR AR ([3UATR ) 49% ik
7 BT L - TR AAKERENBAR -

REEEERAR —B-=FHH

Notes:

(a) Under the Companies Law (Revised) of the Cayman Islands, the share premium of
the Company is distributable to the owners of the Company provided that
immediately following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its debts as they fall due
in the ordinary course of business.

(b) The equity instruments at FVTOCI reserve comprises the cumulative net change in
the fair value of equity instruments at FVTOCI under IFRS 9 that are held at the
end of the reporting period.

(o) Merger reserve arose in group reorganisation completed in 2006.

(d) On 16 November 2007, the Company repurchased all of the 275,000,000
previously issued ordinary shares of US$0.1 each and these repurchased ordinary
shares were cancelled with all of the authorised but unissued share capital as of
that date. On the same date, the authorised share capital was increased to
HK$400,000,000 by the creation of 4,000,000,000 new ordinary shares of
HK$0.1 each. 275,000,000 new ordinary shares of HK$0.1 each were then issued
to the shareholders existing on 15 November 2007. The excess of the repurchased
amount over the nominal amount of new shares issued was credited directly to
the capital reserve.

The acquisitions of additional interest from non-controlling shareholders of
subsidiaries were recognised as transactions with non-controlling interests and the
corresponding discount/premium were credited/debited directly against capital
reserve.

(e) Pursuant to certain regulations issued by the Ministry of Finance and the State
Administration of Work Safety of the People’s Republic of China (“PRC"), some of
the Group’s PRC subsidiaries are required to set aside an amount of safety reserve
at progressive rates from 0.5% to 4% of the total revenue from the sales of
hazardous chemical. The reserve can be utilised for the spending in improvements
and maintenances of work safety on the Group’s daily operations, which are
considered expenses in nature and charged to the profit and loss as incurred.

(f) In accordance with the Company Law of PRC and the relevant Articles of
Association, the PRC subsidiaries of the Company are required to appropriate
amount equal to 10% of their profit after taxation as determined in accordance
with the PRC accounting standards to the statutory surplus reserve.

Statutory surplus reserve is part of shareholders’ equity and when its balance
reaches an amount equal to 50% of the registered capital, further appropriation is
not required. According to the Company Law of the PRC, statutory surplus reserve
may be used to make up past losses, to increase production and business
operations or to increase capital by means of conversion.

(9) During the six months ended 30 June 2023, the Group further acquired 16.78%
of the equity interest of Shandong Dongyue Fluorine Silicon Material Co., Limited
("Dongyue Fluo-Silicon”) from the minority shareholder. Upon completion of the
acquisition, Dongyue Fluo-Silicon became a wholly-owned subsidiary of the Group.
During the six months ended 30 June 2022, the Group further acquired 49% of
the equity interest of Shandong Dongyue Wenhe Fluorine Chemicals Co., Ltd
("Wenhe Fluorine”) from the minority shareholder. Upon completion of the
acquisition, Wenhe Fluorine became a wholly-owned subsidiary of the Group.



FAGERERE

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

% 202346 A30H1EXEA
For the six months ended 30 June 2023

RETBMERS TR

NET CASH FROM OPERATING ACTIVITIES

REEE
BEYX - HENRE
HEME - Has R REAEFIR

BEBLEE

SNEREEE

EYFLE
BHEIPIRITER (), FriSRIE

B — M N R YELE
WiE—FMB ARz MRS
Wigie A HE AR 2 E RS

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from disposals of property,
plant and equipment
Purchase of intangible assets
Payment for right-of-use assets
Interest received
(Placements of)/proceeds
from pledged bank deposits
Dividend received from an associate

Deposit paid for acquisition of a subsidiary
Payment for acquisition of equity instruments

AT B2 5 at FVTOCI
RETBMARSFE NET CASH USED IN INVESTING ACTIVITIES
MEEE FINANCING ACTIVITIES
EEMSIA Proceeds from borrowings
EEEE Repayment of borrowings
EEHEaRE Repayment of lease liabilities

REBEETER TMBERND
SRR

[B1 5 B s 8 A 0 S A

EfNFE

B IR BR AR A S

B AR s R —

Payment on purchase of shares under

employee option scheme

Payment on repurchase and cancellation of shares

Interest paid

Dividends paid to non-controlling interests
Acquisition of additional interests in a subsidiary

M N A BRI MER from non-controlling interests
MEEBFTARESFEE NET CASH USED IN FINANCING ACTIVITIES
RERERESEE EMTFE NET INCREASE IN CASH AND CASH

EQUIVALENTS
HUReREFHRLER CASH AND CASH EQUIVALENT
AT BEGINNING OF THE PERIOD
BAREESRERBESEE CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD
Bl - Represented by:
SRITEBR MRS Bank balances and cash

HZE6H30HIEAEA
Six months ended 30 June

2023 &
2023

ARBT T
RMB’000

(REEX)
(unaudited)

713,108

(VEER: YY)
12,346
(634)
(9,954)
44,738
52,670
6,716
(352,846)
(15,642)

(996,433)

(8,02;)

(CEAVE))

(1 ,52;)
(50,700)

(658,524)

(771,953)

(1,055,278)

5,315,994

4,260,716

2022 %
2022

ARETT
RMB’000

(REEER)
(unaudited)

2,545,245

(1,603,083)
23,287
(929)
(12,100)
34,188

(146,555)
7,632

(1,697,560)

420,000
(373,500)
(2,367)
(11,619)
(18,311)
(17,159)
(254,353)
(21,456)

(278,765)

568,920

5,102,552

5,671,472
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

% 202346 A30H1EXEA
For the six months ended 30 June 2023

1. HRERERRKE

BERGRA M mR DR IE B ER G5 ERE
Fe (ARG ERESEE ) RGNERE
FHERIE 3457 (B SR ERE 345 D+
HIMBHE | REBBMARXZMERQAE
# ERAIM SRR ERRERERE -

2. ETEESHEBE

BRLRE MR IVIZE L RA RS
HERAFEFABRREAFEFARME
mERENETERTA -

BHZE2023F6 A30H LN EAMBIRRLRE
SRR R Rt E T A AL E
HZE 2022912 A31 BILFERNFEIETR
KITEFEE/ -

P& P AEAE 5T B0 PR Bt 75 % o 22 B (1 B PR Bt 75 3

&8 )

RARHHRE - AEERBREGPGRE TS
®EBHNEATY ARSI EREESAT
EHF20234F1 A1 BB ZFEHRE SR
H 7 BB SRS RN 2 ERT AN

BRMBRELENE 7R RKREK
AR g EAIE 85 SRR NTER

CCHES)

RETERIE 125 BE-RFELNEER
(BTA) AEARORTERE
RERHRAIE 125 BARRESE — S -XfE

(BHT%) AR

AN EATE] FE R 2 A8 5T BB B 765 3 o 22 )
A6 B AN EARE Nl 1 B R a0 B A AR e 3k
BE/RZEERGEUBRRAE 2 BB
FHIBEARE -

Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard
34 ("IAS 34") “Interim Financial Reporting” issued by the
International Accounting Standard Board (“IASB”) as well as the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

Principal accounting policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair value through profit or
loss and fair value through other comprehensive income.

The accounting policies and the methods of computation used
in the condensed consolidated financial statements for the six
months ended 30 June 2023 are the same as those presented in
the Group’s annual financial statements for the year ended 31
December 2022.

Application of amendments to International Financial
Reporting Standards (“IFRSs")

In the current interim period, the Group has applied the
following amendments to IFRSs issued by the IASB, for the first
time, which are mandatorily effective for the Group’s annual
period beginning on 1 January 2023 for the preparation of the
Group's condensed consolidated financial statements:

IFRS 17 Insurance Contracts
Amendments to IAS 8 Definition of Accounting Estimates
Amendments to IAS 12 Deferred Tax related to Assets and

Liabilities arising from a

Single Transaction
Amendments to IAS 12 International Tax Reform — Pillar

Two Model Rules

The application of the amendments to IFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

% 202346 A30H1EXEA
For the six months ended 30 June 2023

EBE
SEXBNREMIRYMERENELE
Do MARBEEFS @B ERKEA (4
LERBADBREAMEERD LD BRA
AHERENTREM R ERAENELSE
5l o BETIARSKEZ BB -

w
B

/l

°
ot
S
RN
<
e

.
af
i
HH

. —EF R PVC KR &

o HMER — LEREERSESE
BOFMENE  ARESEE -
Rt - PVCREBRDBOBIER ¥
FRAZENMESWA -

Segment information

The Group’s operations are organised based on the different
types of products and property development. Information
reported to the board of directors of the Company, being the
chief operating decision maker (“CODM"), for the purposes of
resource allocation and assessment of segment performance
focuses on types of products and property development. This is
the basis upon which the Group is organised.

The Group's operating and reportable segments are as follows:

. Polymers;

° Organic silicone;

. Refrigerants;

. Dichloromethane, PVC and liquid alkali; and

° Other operations — manufacturing and sales of side-
products of refrigerants segment, polymers segment,
organic silicone segment and dichloromethane, PVC and

liquid alkali segment, property development and rental
income.

Dongyue Group Limited Interim Report 2023 41



LR Rk £ R
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

% 202346 A30H1EXEA
For the six months ended 30 June 2023

3. 7EER® 3. Segment information (Continued)
DEBU R I A Segment revenue and results
KEEZERREE DI WS R EEND The following is an analysis of the Group’s revenue and results
R e by reportable and operating segment.
B ZE2023F6 A30HIEAEA (KREHFXR) Six months ended 30 June 2023 (Unaudited)

—ERk-
AHE 2RE  PVCRER e
Dichloromethane
Organic PVCand Other
Polymers silicone  Refrigerants  liquidalkali ~ operations  Eliminations Total
AR%BTR  ARETR AR%TR ARBTR AR¥TR ARTR AR%TR
RMB000 RMB'000 RMB'000 RMB'000 RMB’000 RMB000 RMB000

HoMhE External sales 2,275,072 2,502,180 1,452,853 601,312 366,694 - 7,198,111
AHRMBEE Inter-segment sales - - 1,309,308 16,651 520,452 (1,846,411) -
Bl — EkE Total revenue — segment revenue 2,275,072 2,502,180 2,762,161 617,963 887,146  (1,846,411) 7,198,111

DHEE Segment results 224,466 (222,336) 168,240 91,906 14,569 276,845

RORGERY Unallocated corporate expenses

BATEFAREL Fair value change on financial
CREEATERY asset at FVTPL

PME—FIBARATEE  Share of results of an associate

BERK Finance costs

BREELAR] Profit before taxation 287,755

42 FHE£EARAT —B-=F4§
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HZE 202346 A3081EEA
For the six months ended 30 June 2023

3. oER#E) 3.
DE SR ()

2ZE2022F6 A30HEAEAR (REHEX)

Segment information (Continued)
Segment revenue and results (Continued)

Six months ended 30 June 2022 (Unaudited)

—&RE-
aAFIH A HRH  PVCREE E 7% Eaf st
Dichloromethane
Organic PVCand Other
Polymers slicone  Refrigerants liquid alkali operations  Eliminations Total
ARBTT ARETT ARETR  ARETR  ARBTRT ARETT  AR%TR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
HHE External sales 3,318,963 3,451,972 2,087,848 764,785 489,720 - 10,113,288
NEERHE Inter-segment sales - - 1,482,950 7,595 540,684 (2,031,229 -
Bls — HElE Total revenue — segment revenue 3,318,963 3,451,972 3,570,798 772,380 1,030,404 (2,031,229 10,113,288
NEEE Segment results 1,148,539 636,691 353,822 213517 83,222 - 2,435,791
RARGERT Unallocated corporate expenses (15,587)
RATEFAERY Fair value change on financial asset
SREENTHED atFVTRL (37,669)
MME-BMEATEE  Share of results of an associate 15,682
BEMK Finance costs (17,159)
BREELER] Profit before taxation

DEPFEB AL BN AR D ECR S K MR R
TERRAN  EFHE DA HBERRE
B BOVERABENEREEZATE
HYHRRMEXNAZBERT - B0 EOEE -
It Th R 48 2B AR A 2 MAER IR B Kk
BHEMETERE - ARNEHEERAEN
DEVE R FEAB L ERRAZHRAERR
DEMERRFHHEE - MAB2IZFE
o

DEEREENRBRITMENE -

2,381,058

Segment results represent the results of each segment without
allocation of unallocated expenses and central administration
costs, directors’ salaries, share of results of an associate, fair
value change on financial asset at FVTPL, and finance costs. This
is the measure reported to the CODM for the purposes of
resource allocation and performance assessment. No segment
information on assets and liabilities is presented as such
information is not reported to the CODM for the purposes of
resource allocation and performance assessment.

Inter-segment sales are charged at prevailing market rates.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

% 202346 A30H1EXEA
For the six months ended 30 June 2023

4. HMWARHMBERER

44

4. Other Income and Other gains or losses

BZ6H30H1EEA
Six months ended 30 June
2023 5§ 2022 FF
2023 2022
AR® T ARETIT
RMB’000 RMB’'000
(REEZ) (REEEZ)
(unaudited) (unaudited)
Habg A Other income
B Bh (B 5T 1) Government grants (note i) 34,350 16,557
HRITFERFEWA Bank deposits interest income 44,738 34,188
EHaF B A (BIFE) Other interest income (note ii) 3,710 6,833
IFU A Sundry income 9,233 3,127
92,031 60,705
Hh &8 Others gains or losses
E X =R F5 Exchange difference, net 1,785 34,784
1,785 34,784
93,816 95,489
P5E - Notes:

(i)

HZE2023F6 A30H1EAMEA - AEBEEAL
CEFEREMZERAREEIBNHIARYE
3,372,000 7T (i E2022F 6 A30B1EEA : A
R#3,369,0007T) ° BN AL £ ZIEAEEHRE
EEXL HWHRARNEEREHELENH
Yo AEEETFERMEOKER B EE
W - 1S E% S BT Y BERR A E A AR o

SN - REIZE2023F 6 A30BLEREA - AEE
RizEBEREMEERARRERBRTREEA
30,978,000 7T (B Z= 20224 6 A 30 A 1L/~ @
A+ AR¥13,188,0007T) B{EIEIE 5 R ©
AEERBEANEELCSERNDE BER
RERSBNHEL c ZEWBREREHBRRE
DEBEZEBA - TR IEEEEN G ER
FHIRNGGA R R HMPERAREER

HibF| SR ABIEHZ2023F 6 A30H1EAEA
#8638 ) B U A A R % 3,710,000 7T (& = 2022
F6H30HIEAMEA - AR%6,833,0007T) °

REEEEFRAR Z2==FHR

(i)

During the six months ended 30 June 2023, the Group recognised
government grants of RMB3,372,000 (six months ended 30 June 2022:
RMB3,369,000) in the condensed consolidated statement of profit or loss
and other comprehensive income. Government grants mainly represent the
expenditure on research activities which are recognised as expense in the
period in which they are incurred by the Group. The Group recognised
these government grants as other income when there were no unfulfilled
conditions or contingencies.

During the six months ended 30 June 2023, in addition, the Group
recognised government grant of RMB30,978,000 (six months ended 30
June 2022: RMB13,188,000), which was released from deferred income,
in the consolidated statement of profit or loss and other comprehensive
income. The Group received subsidies from government in respect of the
acquisition of property, plant and equipment for manufacturing of
chemical products. Such subsidies are classified as deferred income in the
consolidated statement of financial position and will be recognised in the
consolidated statement of profit or loss and other comprehensive income
over the estimated useful lives of the related assets.

Included in other interest income was interest income of RMB3,710,000
arising from discounting for the six months ended 30 June 2023 (six
months ended 30 June 2022: RMB6,833,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

% 202346 A30H1EXEA
For the six months ended 30 June 2023

5. FERiRAx

5.

Income tax expense

HZ6HA30HILAEA
Six months ended 30 June

2023 2022
2023 2022
AR¥T T ARBT T
RMB’000 RMB’'000
(REEZR) (REEEZ)
(unaudited) (unaudited)
RIVER7S I8 Current tax
hEIDEPASH (TRFEMSH])  PRC enterprise income tax (“EIT”)
— BRIFE — Current year 295,389 378,845
— BEFE (BRERE),/ — (Over)/under provision in prior years
BEIR (17.352) 21,390
T ISER ([ LHIZERL ) Land Appreciation Tax (“LAT") 4,503 4,811
282,540 405,046
RAERIE Deferred tax
— F B A B ] k& F) — Withholding tax for distributable
ZTEME profits of PRC subsidiaries 9,123 52,354
— Hfth — Others (211,977) (43,982)
(202,854) 8,372
FTiSF: 2 Income tax expense 79,686 413,418

RIS ZEIERR AR B S A B
PNEIMERBRF B P RABR - RiEF
B ¥MERE([REMERIED R ¥R
BREERIEN  FRMNBRARNKEEA
25% ( & 2202246 A30H 1t <~ 1@ A :
25%) A TEBRESTRMESENHH
MEB AR AJZHH25%HE15% X
BBRIN o

RRREE B LML E 2 AL FHE
ARBLE MR 16.5% MR BAPTISH ° ;IR
AEBERMEAEANLENEBEL MGG E
RBUEAN - M B BB S BIEH B

Tax charge mainly consists of income tax in the PRC attributable
to the assessable profits of the Company’s subsidiaries
established in the PRC. Under the law of the PRC on Enterprise
Income Tax (the “EIT Law"”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% (six
months ended 30 June 2022: 25%), except for certain PRC
subsidiaries being awarded the Advanced-Technology Enterprise
Certificate and entitled for a tax reduction from 25% to 15%.

The Company’s subsidiaries incorporated in Hong Kong is
subject to income tax at the rate of 16.5% on the estimated
assessable profits. No provision for Hong Kong profit tax is
provided for as the Group did not have estimated assessable
profits arising in Hong Kong during both periods.
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FEBEX @

REFASHSEWRANIER  AEEES
RESEEBMNEMFAEH - R RDEER
EEZ RIRIR AR R AR IR T KRG E

BEMRBEBRBEERH S ZHHTRH
[2008] % 15 X 14 - P EEE H 20081 H
1THRATEERENFDIRORE - BREGN
IR EDEMINT D EMSHE)FE 3 R27
BARCIMNEIRE B EMINE TS RE
ERe AR 5 9 GBI IR T AN EFTBRL
HWBRARIRDRAFNNELERIEBEARAR
#9,123,000 7T (& £ 202256 A308 1E/~
@R : ANR#52,354,0000) st AEE
202346 A30HIE/NEAEZ -

TR ERER T EENTTER30% )
60% B 2AEBR KU - B X EPTISHRIR
BRI HIR S H - B i R RO A e P
BMEMEML -

5.

Income tax expense (Continued)

Pursuant to the local rules and regulations of the Cayman
Islands, the Group is not subject to any income tax in the
Cayman Islands. Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant jurisdictions.

According to a joint circular of Ministry of Finance and State
Administration of Taxation, Cai Shui [2008] No. 1, dividend
distributed out of the profits generated since 1 January 2008
held by the PRC entity shall be subject to EIT pursuant to Articles
3 and 27 of the Income Tax Law Concerning Foreign Investment
Enterprises and Foreign Enterprises and Article 91 of the
Detailed Rules for the Implementation of the Income Tax Law
for Enterprises with Foreign Investment and Foreign Enterprises.
Deferred tax liability of RMB9,123,000 (six months ended 30
June 2022: RMB52,354,000) on the undistributed earnings of
subsidiaries has been charged to profit or loss for the six months
ended 30 June 2023.

LAT is levied at progressive rates ranging from 30% to 60% on
the appreciation of land value, being the proceeds of sales of
properties less deductible expenditures including cost of land
use rights and all property development expenditures.
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For the six months ended 30 June 2023

6. HimER 6. Profit for the period
B MBI GGEA) ¢ Profit for the period has been arrived at after charging/
(crediting):
BZE6A30HEAEA
Six months ended 30 June

2023 F 2022
2023 2022
AR¥T ARETTT
RMB’000 RMB’000
(REBEZR) (REEZ)
(unaudited) (unaudited)

ELEEBHEGIABEERA) Amortisation of intangible assets

(included in cost of sales) 3,684 8,111
W - HESNEREITE Depreciation of property, plant and equipment 581,973 423,321
FREEERE Depreciation of right-of-use assets 11,338 13,680
BATFEFABRZERMEE Fair value change on financial asset

NHERS at FVTPL - 37,669

BT Eh Government grants (34,350) (16,557)
HEME - KSR EEE Loss on disposal of property,

plant and equipment 2,281 10,037
B 5N E bW IE Impairment on/(reversal of impairment on)

BB, CRERRE) trade and other receivables 2,993 (3,859)

WORTE (G AEEKA) Write-down of inventories

(included in cost of sales) 29,711 102,264

7. BRE 7. Dividends

HZE2023F6 308 1IF <A AR O During the six months ended 30 June 2023, a final dividend of
AR ZE 2022412 B31 B It EERSER AT HK$0.60 per share amounting to HK$1,352,213,000 (equivalent
% 0.60 7 7485 1,352.213,000 8 71 (A& R to RMB1,196,613,000) in respect of the year ended 31
AR ¥ 1,196,613,0007T) (B Z 202246 A December 2022 (six months ended 30 June 2022: a final
308 IEN1E A B E2021F 12 8318 1 dividend of HK$0.34 per share amounting to HK$766,254,000
FE KB K A & R034E T & st (equivalent to RMB620,666,000) in respect of the year ended
766,254,000 T M B R A R ¥ 31 December 2021) has been declared and the amount has
620,666,0007T) © AZSIBD N A HRE BH) been paid as at the date of this report.
EAT -
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For the six months ended 30 June 2023

8.

48

BRER

ARAAE A GREA RSB TIR
ToIBRHE -

NATIHEB AFEIEE RGN - Profit for the year attributable to owners
of the Company, used in the basic and
diluted earnings per share calculations (R\MB)

ARG ESRERREE
BF(ARHE)

Earnings per share

The calculations of basic and diluted earnings per share
attributable to the owners of the Company are based on the
following data:

BZ6H30HIEAEA
Six months ended 30 June
2023 F 2022 4
2023 2022
(REER) (REgER)
(unaudited) (unaudited)

283,871,000

1,692,775,000

MERERREE RN MSH Weighted average number of ordinary shares
for the purposes of basic and
diluted earnings per share

BB nAE 5 8

2,212,131,000 2,236,097,000

B ZE202346 A30H /<18 AR - A%
EiREE THERESIEE 7 3,345,000 8%
AR (F 2202246 A308 1H/~E A HAR
REBEIREESBRERTSIEE 71,321,000
AR EBAR) °

AARREE2023F6 A308 IENEAL
BB S SR AR 1) « R DRIRELE 2022
F6A308 1A A AR &FF8H1,501,000
RARD B AR -

BHZE2023F K% 202296 A308 1L EAH
LR B AN N B & R AT AR hn i
HE TN AR )R B BT 8 DUEFT
HENBRMNDESE -

REEEEFRAR Z2==FHR

During the six months ended 30 June 2023, the Group
purchased 3,345,000 ordinary shares under employee option
scheme (during the six months ended 30 June 2022, the Group
purchased 1,321,000 ordinary shares under employee option
scheme).

The Company did not repurchased and cancelled any shares
during the six months ended 30 June 2023. The Company
repurchased and cancelled 1,501,000 shares of its own ordinary
shares of the Company during the six months ended 30 June
2022.

The weighted average number of ordinary shares for the
purpose of basic and diluted earnings per share for the six
months ended 30 June 2023 and 2022 has been arrived at after
deducting the shares held in trust for the Employee Option
Scheme of the Company.
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For the six months ended 30 June 2023

10.

W% EERREED

HZE 202346 A30H 1L/<18 AR - 3R
REEBERLH aoFMRREHRED S
EBEBEMABEYE  BBERRBEOABAR
# 733,827,000 T (& £2022F 6 A30A8 1=
NER - AR¥1,331,361,0007T) ©

HZE 202346 A30H 1L/518 AHR - A&
EHERmAE AR 14,627,000 T (HE
20226 HA30H Ik XA A: AR
33,324,00070) KB D % - HEs Rk
FriS s 18 A A FR# 12,346,000 7T (B & 2022
F6H30H IE/~EA - AR 23,287,000
) HEBIEAAREK?2.281,0007T(HE
20226 A30HIENAA : HEEEAA
R#10,037,0007C) °

Movement in property, plant and
equipment

During the six months ended 30 June 2023, the additions
of property, plant and equipment is approximately
RMB733,827,000 (six months ended 30 June 2022:
RMB1,331,361,000) for the expansion of its business operations
relating to refrigerants, polymers and organic silicone segments.

During the six months ended 30 June 2023, the Group disposed
of certain property, plant and equipment with an aggregate
carrying amount of RMB14,627,000 (six months ended 30 June
2022: RMB33,324,000) for proceeds of RMB12,346,000 (six
months ended 30 June 2022: RMB23,287,000), resulting in a
loss on disposal of RMB2,281,000 (six months ended 30 June
2022: loss on disposal of RMB10,037,000).

EZRHMEWNKIE 10. Trade and other receivables

#2023 F 72022 F

6 H30H 12H31H

s s 31 December

2023 2022

AR¥T R ARBT T

RMB’000 RMB’000

(REER) (58 i%)

(unaudited) (audited)

B ZrEWRIA (5E) Trade receivables (note) 1,579,019 2,140,206
W REREME Less: allowance for doubtful debts (10,088) (6,888)
1,568,931 2,133,318

[EMEIFE A FE Prepayments for raw materials 168,611 95,511
A] U B F7 18 Tax recoverables 180,687 245,596
EfMEERRS Deposit paid for property development 21,000 21,000
ST = R R A EGRIE Receivable for disposal of associate 406,474 406,474
& K H A W RIE Deposits and other receivables 190,169 138,369
2,535,872 3,040,268
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10. EZ R HEHMBEWRKIE ) 10. Trade and other receivables (Continued)
B Note:
7A2023F 6 A30 BN E S EKRRIEBIEEINERE ARE Included in trade receivables are bills receivables amounting to RMB1,226,053,000
1,226,053,0007C (2022912 A31H: A R ¥ as at 30 June 2023 (31 December 2022: RMB1,779,458,000).

1,779,458,000 7T.) °

720234 6 A 30 HMEKEIEBIEREK —RHE 2 R =5 Included in bills receivables are amount due from an associate of approximately
I8 49 A R #32,673,0007T (2022412 A31H : AR RMB32,673,000 as at 30 June 2023 (31 December 2022: RMB12,347,000).
12,347,0007T) ©

REERTEFPZESEWFEBEEFERBENT30E90 Customers are generally granted with credit period ranged between 30-90 days
B EWEE KPR HB180 B EIH - B 5 ElNFIE for trade receivables. Bills receivables are generally due in 90 days or 180 days. The
REWER (KR EEEERE) IREZHH ZERR DT following is an aging analysis of trade and bills receivables, net of allowance for
AT o credit losses presented based on the invoice date.

72023 F 2022 F

6H30H 128318

30 June 31 December

2023 2022

AR%T R ARETT

RMB’000 RMB'000

(RBERK) (fe &%)

(unaudited) (audited)

90HK Within 90 days 1,007,472 1,006,429
91HZE180H 91-180 days 510,090 1,055,095
181HE365H 181-365 days 51,369 71,794

1,568,931 2,133,318
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For the six months ended 30 June 2023

1. EZRHEMENTIE 11. Trade and other payables

R 2023 F 7K2022 &
6 A30H 12H31H
cl01= 31 December

2023 2022
AR¥ET T ARBT T
RMB’000 RMB'000
(REEX) (H&FEZ)
(unaudited) (audited)
B 2 e~ EE (M) Trade payables (note i) 2,261,439 2,611,778
aHBE — HELIER Contract liabilities — sale of chemical products
(Bt3E ) (note ii) 143,486 168,277
BREE —HEWE Contract liabilities — sale of properties
(P &E i) (note iii) 580,377 511,263
JE A< B T 7 B Payroll payable 723,781 837,416
Y - e R R EENRUR Payable for property, plant and equipment 522,341 766,449
H b S FIR Other tax payables 42,469 57,708
TEHERZ 2 EREMEN Construction cost payables
JE A~ e TRk AN for properties under development for sale 82,635 112,997
HoAth FE A K BT RRIE Other payables and accruals 201,310 343,200
4t Total 4,557,838 5,409,088
B5E - Notes:

(i) ESRENFIERERNZEEARK52,630,0007T
(2022412 A31H : AR¥41,637,0007T) - JE
NEBRBAEENSERRITERARERERE
RIER -

(i) FZEFERBECTEREENTREEPHKIA

(il ZeBATPEEEMEELENARTPIE - R
2023F6 A30R F ZeEABEBRITERLOA
R #69,658,0007L (202212 A31H: AR
87,959,000 7t ) {E#K o

(i)

(iii)

Included in the trade payables are bills payables amounting to
RMB52,630,000 (31 December 2022: RMB41,637,000). Bills payables are
secured by the Group'’s pledged bank deposits and bills receivables.

The amount represents the receipt in advance from customers arising from
pre-sale of chemical products.

The amount represents the receipt in advance from customers arising from
the pre-sale of properties in the PRC. The amount was secured by pledged
bank deposits of approximately RMB69,658,000 (31 December 2022:
RMB87,959,000) as at 30 June 2023.
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For the six months ended 30 June 2023

1. ESREMENSFEIE®) 11.

REZREH  BEZENFENKRRIITE
(U

Trade and other payables (continued)

The following is an aging analysis of trade payables, presented
based on the invoice date:

A 2023 F
6 A30H
30 June
2023

AR®T
RMB’000
(REBER)
((EDT [ EL))

308K Within 30 days 1,038,236 1,621,153
31HZEQ9H 31-90 days 645,219 699,843
91 HZ=180H 91-180 days 329,455 137,992
181 HE365H 181-365 days 196,974 96,930
12249 1-2 years 35,422 36,854
HiE2F More than 2 years 16,133 19,006

2,261,439 2,611,778
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12. R 12. Share capital
B A ;&
Number Share
of shares capital
TFh% AREEFTT
‘000 RMB’000
FIXEEO.1 B ITH L RA Ordinary share of HK$0.1 each
JETE ¢ Authorised:
R2022F 18 1H ~2022F6 830H + At 1 January 2022, 30 June 2022,
2023F 1 A18B K 1 January 2023 and
2023%6 A30H 30 June 2023 4,000,000 382,200
EZETRHE - Issued and fully paid:
R2022F1A1H At 1 January 2022 2,255,190 212,338
[0 88 I s E S AR (9 Shares repurchased and cancelled (1,501) (142)
720226 A30H - 20231 A 1HK At 30June 2022, 1 January 2023 and
2023%6 A30H 30 June 2023 2,253,689 212,196
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For the six months ended 30 June 2023

13.

EEBKRES

KR BIRME B B2 ([ {2 8 BBAERT
2|]) B2018F 12 A27 BN BHEESR
MR R AR E B A o

RIEESERETS - EEBRESINT
AR AARER T ANIRE (BERA
A RAg RTS8 18 1,300,000,000 7% 7T)
BEmis FEEARARRERNG (KK I
RESENAEERRHES EM (&
BES ) UEEFEREEZSRG -

Exgn TRE2EHBERER TEAEER
SRENABEMBERND ([BRE]) - 2176
BIER  BEREESFEFEFLENEER
K/ 3k (i) H B R AR A7 £ 65 (B 4% BB A
TEERZAENEZRE (B VBN HEE -

HZE2023F6 A30H L@ A - ZFEA
ARBYH AR 18,552,000 7T (B ZE 20224
6H30H1ENEA - AR 11,619,0007T)
W54 HEEE KRR R 3,345,000 B (5 (&
£20229F6H308 1k 7~ @ A 1,321,000
B%) o EZE 202246 A30HIE/NEA - &
FE R AR IR B B AR AT 813 1 (B = 2021
F6H30BILENEA : &) BEZE20224
6 A 30 B IE/NE B R L EZ SR A BT
WEBE - AQRIWEEEBIRETEE
HIARATIE Y B AR AEE o

13. Employee option scheme

The Company adopted an employee option scheme (the
“Employee Option Scheme") which shall be valid and effective
for a term of ten years commencing on the adoption date of
27 December 2018.

Pursuant to the Employee Option Scheme, the trustee of the
Employee Option Scheme will purchase existing shares of the
Company (“Shares”) from the market out of cash contributed
by the Group of not more than HK$1,300,000,000 in total at all
material times and hold such Shares on trust for the relevant
employees or consultants of the Group selected by the Board
(the “Selected Employees”).

The Board may, from time to time, at its absolute discretion
grant to any Selected Employee the right to purchase the
relevant Shares (the “Option”). The Selected Employee may,
when exercising the Option, elect the number of Shares which
he wishes to (i) be transferred and/or (ii) sell and receive the
difference, if any, between the sale price of the Shares and the
exercise price of the Option.

During the six months ended 30 June 2023, the Trustee
purchased an aggregate of 3,345,000 shares (six months ended
30 June 2022: 1,321,000 shares) of the Company from the
market at a total consideration of approximately
RMB18,552,000 (six months ended 30 June 2022:
RMB11,619,000). No share options have been granted under
the Employee Option Scheme for the six months ended 30 June
2022 (six months ended 30 June 2021: nil), and no share
options outstanding under the Employee Option Scheme as at
the date of approval of these condensed consolidated financial
statements for the six months ended 30 June 2022.
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For the six months ended 30 June 2023

14. &iE 14. Commitments
7202396 A30H &2022F 12 A31H » & At 30 June 2023 and 31 December 2022, the Group had
SEMREENFAENT ¢ outstanding commitments as follows:
R2023 F #2022
6 A30H 12H31H
QNI 31 December
2023 2022
AR®T ARBTT
RMB’000 RMB'000
(REEZ) (JeEZ)
(unaudited) (audited)
BRARIE Capital Commitment
BRAWEME S REN Capital expenditure in respect of acquisition
BEALW - BEJRERTE of property, plant and equipment
RA TSR R NEBE contracted for but not provided
in the consolidated financial statements 490,713 433,935
BRRATETAEMETEWE  Capital expenditure in respect of equity
ZIRATEMEARST L instruments at FVTOC| contracted
ERTABERTELAR & MR & for but not provided in the
N consolidated financial statements 740,140 740,140

1,230,853 1,174,075
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15. AFEFTE 15. Fair value measurement

HRVBREER  AEERH, SR T AR Some of the Group’s financial instruments are measured at fair
NEERE o value for financial reporting purposes.

TEEF AT ER  NEBFERASmHiEn £ In estimating the fair value, the Group uses market observable
B RE=ZBE NABATAIHREA data to the extent it is available. For instruments with significant
BENIAMS  AAEERBREE=78% unobservable inputs under level 3, the Group engages third
WALEMMETHE - TRIEHEBUNAETE party qualified valuers to perform the valuation. The following
ZECREENAFENER - table gives information about how the fair values of these

financial assets are determined.

TURRBANE
SHEE RSB BN ATE ATEER MERWREREARE EXTTRERARE HATEZBRE/BE
Sensitivity/relationship
Fair value  Valuation technique(s) of unobservable input(s)
Financial assets Fair value as at hierarchy  and key inputs(s) Significant unobservable inputs(s) to fair value
20235 20025
6A30A 12R318
30/06/2023 31122022
ARBTT JN: SO
RMB'000 RMB'000
BRATERA FE #rm £=E BARE—BRASREERRR HRE RLRRAEFEERERS METHEANATRE
Eft 2 EEH BATE BATE BRRERERENGHEEE  BREOBERS/ MWETHERK AHERMETOMER
BAIA 72,94 67,835 ZEBRREENER(E - KN T68%210.15% (202412 B ATEES R
A318 7% % 10.5%) o 2Tk o
B MERREMETNER £28
DEHBUAEMETHRAERE
HRESEHERTET - 5206%
(20215124318 : 20%) «
Equity instruments Unlisted Unlisted ~ Level 3 Income approach — discounted cash  Discount rate, taking into accountthe  The lower the COEWACC
at FvT0C! equity equity flow method was used to capture cost of equity (COE)weighted average or discount for lack of
instruments instruments the present value of the expected cost of capital (WACC) determined marketability, the higher
72,941 67,835 future economic benefits to be using a Capital Asset Pricing Model, the fair value, and vice
derived from the ownership of this  ranging from 6.8% t0 10.15% (31 versa.
investee, based on an appropriate December 2022: 7% t0 10.5%).
discount rate.

Discount for lack of marketability,
determined by a number of research
studies including restricted stock
studies by an independent valuer, of
20.6% (31 December 2021: 20%).
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15. A EFE#E) 15. Fair value measurement (Continued)

TUREBANE
HATEZERE Bk
Sensitivity/relationship

SREE RTIIRHHATE AVEER HERARBEEARE EXTURERAHE

Fair value  Valuation technique(s) of unobservable input(s)
Financial assets Fair value as at hierarchy  and key inputs(s) Significant unobservable inputs(s) to fair value
035 025
6A30H 12A318
30/06/2023 31/12/2022
AR¥TT ARBFT
RMB'000 RMB'000
¥ ¥rm E=E THEIE—ERRERENRAR AHARDANERHE R SERES AT
RAIR RALA DeEmRENZSES BHE  R2Hh e
94,513 85,014 RZTEREEMETNES  £2Z8  REUHEUAREY
PEHEUAEMETNRALRE & ATEER R
WRESEAEHRET  R206%  TA-
(202124318 : 20%) «
Unlisted Unlisted ~ Level 3 Market approach - based on trading ~ Recent transaction price of the The higher the recent
equity equity multiples derived from publicly comparable public companies transaction price, the
instruments instruments traded companies that are similar higher the fair value and
94,513 85,014 to the subject company. Discount for lack of marketability, vice versa. The lower the

determined by a number of research
studies including restricted stock
studies by an independent valuer, of
20.6% (31 December 2022: 20%).

discount for lack of
marketability, the higher
the fair value, and vice
versa.
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15. A EFE®) 15. Fair value measurement (Continued)
FE-ZEBAVEFTERAR Reconciliation of Level 3 fair value measurements

RAFE RATEEFTA
sTABzE HttZRmEkzE
ZEeRERE ZBRATH
Equity

Financial asset instruments
of FVTPL at FVTOCI
ARBTT AREBTET

RMB’000 RMB’000
720221818 At 1 January 2022 37,669 390,579
RIS Total losses:
— REMAEENE — in other comprehensive income - (17,205)
— B — in profit or loss (37,669) -
7202256 A30 A (REHFX) At 30 June 2022 (unaudited) - 373,374
72023F1H818 As at 1 January 2023 152,849
NE Additions 15,642
48 ¢ Total losses:
— REMEERE — in other comprehensive income (1,037)
7202356 A30 B (REHFE#K) At 30 June 2023 (unaudited) 167,454
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16. B A RS 16. Related party transactions
HAR - BRERE BIISRERATESIE I - ANEE Other than set out in the condensed consolidated financial
BT IIEH RS statements, the Group entered into the following related party

transactions during the period:

(a) EBAEE-—RHEEATBEBEIRS (a) Related party transactions with an associate of the
Group

plip ki3
2023

AR%ET
RMB’000
(REBERZ)
(unaudited)

IR R EARR M R Shandong Dongyue Future Hydrogen
BERAR([RERKRERE]D) Energy Materials Co., Ltd

("Dongyue Future Hydrogen Energy”)

— BERME — Purchase of raw materials 55,725 33,013

— HELEER — Sales of chemical products 102,698 62,540

— e WA — Rental income = 1,111

— HEFREEE — Sales of right-of-use assets 21,956 -
(b) FEEEASEHH (b) Compensation of key management personnel
BN BEEREMTITEIE A S BN The remuneration of directors and other members of key
ST : management during the period was as follows:

2023 F
2023
AR%ET T
RMB’000
(REEER)
(unaudited)

= HE SR Short-term employee benefits 28,537
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

#Z%E202366 A30B1E/AEA
For the six months ended 30 June 2023

16. BHHE RS &) 16. Related party transactions (Continued)
(00 TFHRETERERNBRITERREEF (c) Bank deposit placed to major shareholder and
BWA related interest income

72023

6 A30H
At

30 June
2023
AR%ET R
RMB’000
(REEX)
(unaudited)

REHEFERREITER Bank deposit placed as at the
reporting period 309,888 309,888

2023 F
2023
AR%ET
RMB’000
(REBEZ)
(unaudited)

Interest income 1,643
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